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. 124 Halsey Street  *:

P.O. Box 45029 v
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e

ZULIMA V. FARBER, Attorney
General of the State of New’
Jersey, on behalf of FRANKLIN-
L. WIDMANN, Chief of the New!:
_Jersey Bureau of Securities, :

Plaintiff.

GARY S. KLEIN, JOSEPH SPUGANI, |
NIZAR AZZAM, . R.E.I. GROUP, :
INC., - a - - New Jersey |
Corporation, R.E.I. HIGHLAND
PARK, - LLC, ~a . New. Jersey |
Limited Liability  Company, !
HOBE SOUNDS INVESTORS, LLC, aj
New Jersey Limited’ Llablllty.
Company, HOBE SOUND FL - !
GOMEZ, ~ LLC, a New Jerseyi
Limited Liability  Company, |
HOBE SOUND, FL - DOTTIE, LLC, |
a New Jersey Limited Liability:
Company, JUMPING BROOK ROAD, |
LLC, a New Jersey ‘Limited !

SUPERIOR CQURT OF NEW JERSEY
CHANCERY DIVISION - COUNTY OF
MONMOUTH

Docket No. C-~109-06

Civil Action
ORDER GRANTING PRELIMINARY
INJUNCTION, ASSET FRERZE,
RECEIVERSHIP, AND OTHER
ANCILLARY RELIRF




Liability Company, 218 1/2 4™

"AVENUE, -LLC, a 'New Jersey:

Limited Liability Company, 601
BANGS AVENUE, LLC, a New:
Jersey Limited  Liability!
Company, 711 . BANGS AVENUE
ASBURY PARK, LLC, a New Jersey:
Limited Liability Company, 613 ;
BANGS AVENUE ASBURY PARK, LLC, :
a New Jersey Limited: Liability
Company, 600 MAIN STREET, LLC,
a New Jersey Limited Liability:
Company, 1001 MAIN  STREET !
ASBURY PARK, LLC, a New Jersey!
Limited Liability Company, 400
MAIN STREET AVON, LLC, a New!
Jersey Limited = Liability!:
Company,  RIVERDALE  COMMONS i
LLC, a New Jersey Limited!:
Liability Company, ~ RIVERDALE :
MORTGAGE INVESTORS, LLC, a New :
Jersey - Limited Liability
Company, 716 COOKMAN AVENUE, |
LLC, a New Jersey Limited!
Liability Company, 633 COOKMAN ;
AVENUE, LLC, a New Jersey!
Limited Liability Company, 310
MAIN STREET ASBURY PARK,. LLC, :
a New Jersey Limited Liability
Company, 505 SUMMERFIELD :
AVENUE, LLC,. a . New . Jersey:
Limited Liability Company, 508
MONROE AVENUE, LLC, -a New:
Jersey Limited Liability:
Company, REI GROUP @ THE!
DELMONTE HOTEL, LLC; a New:

]
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]
[
’
)
'
]
]
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Jersey Limited  Liability |

Company, REI GROUP @ THE§
STERLING, LLC, a New Jersey:

Limited Liability Company, REI:

GROUP AT INZA AND SOUTH 117, :
LLC, a New Jersey Limited!
Liability Company, ~REI GROUP !
AT 205 SECOND AVENUE, LLC, ai
New Jersey Limited Liability:@
Company, HSM PROPERTY, L.P., ai
New Jergey Limited Liability:




' DEVELOFMENT GROUP, LLC, a

Partnership, ROAN LANE

Florida = Limited  Liability:
Company, MT. DORA DEVELOPMENT |

GROUP, LLC, a Florida Limited:
Liability Company, FORT :
'PIERCE, FL - HOPE POINT, LLC,
a Florida Limited Liability
Company. o

Defendants.

This matter i§ brought before the Court by 2Zulima V.
Fafber,,ﬂttorney General of New7Jeréey (Deputy.Attorney~Geﬁera1
Samuel Scott Cornish'.appearing), on behalf of Franklin L.
Widmann, Chief of the New Jersey Bureau of Securities (the

"Bureau”) with offices at 153 Halsey Street, 6th Floor, Newark,

' 'New Jersey, seeking preliminary injunctive and ancillary relief

under R. 4:52-1, R. 4:67-1, and the Uniform Securities Law

{1997) of New Jersey,'N.J.S.A. 49:3~-47 et seq. (the “Securities
Law”) . B |

On April 19, ﬁOOG,‘the Court entered an Order to Show
Cause _with Tempofar? Restraints, which, among other things,
temporarily festfained ~the defendants from violating certain

provisions of the Securities Laws, froze the assets of certain

defendants, and prohibited the destruction and ordered - the

preservation of evidence.




After the;enﬁry of the April 19, 2006 -Order to Show
Cause with Temporary'hestraints, Piéintiff-and defendant ﬁizar-
;Aﬁzam»'(“Deféndant Azzam”), through his Arthur Miller, Esq.;
agreed ﬁo the terms of this_Order.

The Coﬁit has = considered the Verified Compiaint,
Certification 6f Investigator Julian Leone, Certificatipn‘ of
Investor Donna Winters, and Brief In Support of Plaintiff’'s
'Application} for the reasons stated on_the record at the‘hearihg
on April,EtifqéOOG;;and for good cause shown:

IT IS ON THIsgj;d DAY OF APRIL 2006 ORDERED AND
AGREED that Defendént Azzam is:

1. Preliminarily | enjoined and restrained from-
engaging in ;he Co&duct alleged in the Verified Complainf‘aﬁd~-
"any conduct in vioiétiqn’of the-Securities Law; |

| 2. Preiﬁminarily " enjoined and restrained from
issuing, offering,é or selling any unregistered .securitiés;
including the REI ﬂate57 to, from, or within the State of New -
Jersey in viola;ionsof N.J.S.A. 49:3-60;
| 3. i Preliminatily . enjoined and restrained from
issuing, offering, or seiliﬁg-éﬁy seéurities,'includingﬁthe RET
Notes, in a fraudﬁleh; or deceitful manner in violation of

N.J.S.A. 49:3-52(a), (b), (e);




4. Prellmnar:.ly enjoz.ned and restrained from acting
- as unreglstered broker-dealers or -agents in -the State of New
Jergey in violation of N.J.S.A. 49:3- 56(a),v

5. Preliminarily enjoined and restrained from
employing _unrégiste:ed agents in the State of New Jersey in
violation of N.J».S.A_. ’49:3—56(1‘1)‘;' |

6. Preliminarily enjoined and restrained from
destj:oying or concealing any documenté, evidence, books, or
records relatinQ in any way to the business, ‘operations, or
affairs of Defendanf;s or the-.finances and current or past
assets, including- pést and e_xisting' bank accounts, of the
individual defendants;‘

7. Requiréd_ to preserve all data .or informatién on
any computer, personal hand-held devicé, or other electronic
device that 1is us‘ed for personal purposes by the individual
deﬁeﬁdaﬁts ;b'r_ is or has ever been used in connection with the
business operatiéﬁé- of -ﬁfefeﬁdants;" and ' : ' o

8. Required to, within & days of the date
of the entry of this Order, provide a verified accounting of all

assets, funds, and property held directly or 1nd1rectly by —m
TGy m
m, that stems from, was generated by,

obtained in connection with, or that relates in any manner to

the business or operations of Defendants, including. but not




, -l:_i.mit_ed..tov, any fund’s_;"that ‘or'iginvatecll- from or were:,obtained"frofn
an investor of Defendants. |

AND IT IS FUﬁTHER ORDERED AND AGREED THAT:

1. As. applied to .Def_endaenvt Azzam, the asset freeze
imposed by the April 19, 2006 Orde_r to Show‘_Cause-with Temporary
”‘Restraints is hereby vacated, in part. |
2. The receiver, Taaold b Zeao , appointed

under the Court’s Apri‘l‘_gj,' 2_006 Order, shail serve as a fiscal

'.monito_r for Defendaﬂt Az’z‘am.‘
 3. By no -leter than 5:00 p.m. on Wednesday. April
26, 2006, Defendant Azzam and. the Bureau. shall subm:.t a proposed
Consent 'Order to the Court deflnlng the powers and dutles of thev_f
fiscal monitor and Defendant Azzam.
| 4. Between 'Ehe’ entry of this Order and entry of the
Consent Order appoiﬁtin‘g the receiver as a fiscal monitor,
| De.fenc'i‘aht »Azz_am.isha;l,i not spend, disbﬁree, or dissipate -any
assets, as ‘defined in -the Aprll 19, 2006 Order, except for
necessary livihg expenses, v suc‘h'as food, utility bills, taxes,

and other expenses that are normally expended in the ordlnary

‘ _p-e.“ r
course of living, J"‘-//ov/ J‘udwan‘“' Affswsy




5. A copy of ’th’is Order shall be served upon all
counsel of record by regular mail and upon any pro se def_endant;s ‘

by regular mail and certified mail, return receipt requested

within 3 days of the date of the entry of this Order.

o b

Hon. Alexander D. Lehrer, P.J.Ch.




